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Acknowledgrent 1s mede of your totter of Jume 3, 1640 whero-
in you raquest that the mibjeot o nbreot be mrended by including
a provision which will demonstrata Lo the Oalifornis State Poard
of Bqualisstion that the looal asnles tax 18 not asaessable on
materials purshnsed for the contract.

fie have roviewsd your requast, and althourh ther: iz no ob-
Jeotion to en snendinent, we fesl it to be unnscessary undar the
oireumstances. TYour sttomtion ia directed ®o Artiole 3 (g)and
{t) of the subjoct contract and to *he inmplementing instructions
on socomnting for property undsr the aforassid Articls. Tt is
the intent of this Artlole, for apperant roasons, to aontrol mnd
west title to all oroperty ino the fowarpment, however and whensver

pod under the gontract, The certifiostion required in con-
dmstion with the fimel sccoumtin~ %o be submitted by you in 20«
vordance with the iasfructions of ths Contrsating Offlcsr in
pradicsted on thie principle. It would be troonslistent for the
Suverasent to possess snd insist upon ‘he aontrols contemplated
undar Article 3 (a) and (b) without benefil of title,

is Comtracting "fPicer 1 shruld like ‘o aswurs Fou that o
intsrpratation and sdminiotration of Brtiole 3 {») snd (b) of
the subject contrast roquires a recarnition *hat $1tls to all
propecty purehesed for she ~arforasnce ef the sentrach vests in
the , as of tha time of dolivery to ym, of upon the
soourrance of sny cther avent prior o delivery by which title
passes fram the vendor or supplisr thersel,

It 48 our hope that the forogoling statonent will eneble you
o eostabliszh to the Ztate Taard that tha aubjsct combract iz
sligible for sxemption. In this commsotion you era smuthorized
to diselose tha contemts of this lotter to the approprinte of-
#isial Lhoracl,

Very truly yourz,

JBK/hw

cc: Chrono

Subject &w
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